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The end of 2021 has been the date set in stone for the discontinuation
of LIBOR for some time. In our brieﬁng we look at the status of LIBOR
transition across various diﬀerent currencies and products and
explore some of the events which will catalyse the transition in 2021.
We expect that many treasury teams will be aware by now of where LIBOR is referenced in
most of their existing ﬁnancial contracts. And of course any ﬁxed rate arrangements, or
arrangements referencing other ﬂoating rates such as base rate or a federal funds rate (for
example most USPPs) will not need to be amended yet in any case. The legacy transactions
using sterling and other non-USD LIBOR rates will however need to be amended this year as
part of the active transition away from the use of LIBOR.
While the diﬀerent currencies have always been on slightly diﬀerent timelines for transition,
this was thrown into sharp relief by the proposal in early December 2020 that, while new
transactions referencing USD-LIBOR should not be entered into post-2021 except in limited
cases, common tenors of US dollar LIBOR could continue to be published until June 2023.
Combined with the expected continuation of an amended EURIBOR, the transition process for
multicurrency products in particular may seem complex.

The overarching message from global regulators is that transition should continue for LIBOR
and most other IBOR currencies on approximately the same timeline, ie the end of this year.
The various diﬀerent solutions that have been proposed for “tough legacy” contracts, that is
those which are diﬃcult to amend and therefore transition, could potentially conﬂict since
they may apply extra-territorially. However, active transition, in a managed process, will
largely mitigate these risks and remains the strong regulatory preference. The derivatives
and debt capital markets have to date been further ahead than the loans market in making
the transition to RFRs, but we now seem to be approaching the tipping point for moving to
the use of risk-free rates in loans that need to be amended or new loans to be entered into in
2021.
Read more
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LEGAL NOTICE
The contents of this publication are for reference purposes only and may not be current as at
the date of accessing this publication. They do not constitute legal advice and should not be
relied upon as such. Speciﬁc legal advice about your speciﬁc circumstances should always be
sought separately before taking any action based on this publication.
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