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Sustainable securitisation is gathering pace. According to S&P Global
Ratings, last year saw over €4 billion in green and social securitisation
issuance in Europe. Key players in this market include Dutch
mortgage lender Obvion and specialist UK lender Kensington
Mortgages.
In Europe, regulators are also active in this space, with the European Banking Authority
("EBA") publishing its report "Developing a framework for sustainable securitisation" in March
of this year ("EBA Report")1, and the European Supervisory Authorities ("ESAs") recently
publishing a consultation paper on the draft Regulatory Technical Standards ("RTS") on
sustainability disclosures for Simple, Transparent and Standardised ("STS")
securitisations.2 Sustainable securitisation is eventually intended to be part of a broader
package of measures launched in 2018 by the European Commission which includes (i) the
EU Taxonomy Regulation ("Taxonomy")3, (ii) the SFDR4 and (iii) the EU Climate Benchmarks
Regulation5. In this article we look at the current shape of the sustainable securitisation
market, how securitisation bonds can qualify as green bonds, and what all of this means for
originators and investors.
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