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International law ﬁrm Herbert Smith Freehills has published the
results of its annual survey anticipating trends in the corporate debt
markets. The survey comprises responses from senior clients in the
treasury and ﬁnance functions of over 60 leading listed UK corporates
including FTSE 100 companies, and reveals that large UK corporates
are looking to increase overall debt levels despite the potential UK
economic growth being de-railed by Brexit and the ongoing Eurozone
crisis.
Key ﬁndings include:

Nearly half of UK corporates surveyed are looking to increase overall debt levels, up 7%
from last year
Of those corporates increasing their debt levels this year, 53% intend to use that to fund
increased capital expenditure, up from 42% in 2015. Funding acquisition also remains
high on the agenda with 30% indicating additional debt will be used in this way
52% of respondents expect an increase of capital expenditure, with 28% anticipating
increased spending on acquisitions
Given the large number of corporate reﬁnancings in 2015 and 2014, only 41% of
respondents say they plan to reﬁnance some of their debt this year, down from 67% in

2015
Although Bank debt will remain the predominant source of debt, private placements and
debt capital markets issuances are together expected to compromise almost half of
corporates' debt funding by 2019
Just over 40% of respondents believe that a UK Private Placement (UKPP) market would
develop in the medium term, down from almost 70% last year reﬂecting increasing
scepticism as to whether the infrastructure to support that market will adequately
develop
70% of respondents indicated that anti-money laundering and sanctions are taking up
more time compared to last year, up from 60% last year

Finance partner Kristen Roberts comments: "Corporates are taking a long term view of
investment and their debt ﬁnancing plans which support that reﬂect this. The corporate debt
markets remain buoyant with signiﬁcant opportunities for corporates to optimise their capital
structures."
The survey can be viewed here. Please contact Siân-Elizabeth Sogbesan if you have any
queries.
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